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As discussed in the APS/Solar Advocates collaborative letter filed with the Commission on December 17, 2007,
APS hereby submits the attached exhibits detailing the funding for the alternative Implementation Plan proposed
by APS and Solar Advocates. While the majority of the exhibits filed by APS on August 30, 2007 remain
unchanged under this alternative proposal, the exhibits attached to this letter reflect the changes necessary for
implementation of the proposed alternative for 2008. The exhibits filed on August 30, 2007 remain unchanged for
2009 and beyond. The modifications are intended to represent the alternative proposal put forth by APS and
Solar advocates for the initial year, 2008, under the RES.

Dear Mr. Johnson:

Attachment A:

Attachment A contains three exhibits modeled after the exhibits filed by APS on August 30, 2007. The exhibits
are labeled Exhibit 2, 4B, and 4C to maintain consistency with the August 30, 2007 filing. Exhibit 2 shows the
proposed line item budget for 2008. The columns show the budget as filed by APS, the budget proposed by APS
and Solar Advocates, and the two step levels to reach the proposed budget assuming certain residential
customer participation level triggers are met as discussed in the APS/Solar Advocates collaborative letter. Similar
to Exhibit 2, Exhibits 4B and 4C detail the agreed-upon proposal in Residential incentives, the Distributed Energy
projected program outcomes based on the proposal as originally filed, and the two step proposal offered by APS
and Solar Advocates.

Attachment B:

Attachment B contains two versions of the RES Adjustment Schedule, one for each of the two steps proposed by
APS and Solar Advocates. As discussed in the APS/Solar Advocates collaborative letter, APS is requesting
approval to begin with the Step 1 Adjustment Schedule and then, with prior notice, automatically implement the
‘Step 2 Adjustment Schedule if the triggers discussed in the letter are met. APS wouid provide notice to the ACC,
Staff and interested stakeholders that one of the agreed upon triggers had been met and APS would make the
Step 2 Adjustment Schedule effective within 30 days. APS is requesting that the ACC approve both the Step 1
and Step 2 Adjustment Schedules at this time to allow for expedited implementation and to minimize the risk of
interrupting the availability of distributed incentives to customers. :

Attachment C:

Attachment C shows the estimated revenue APS would receive depending on the month the Step 2 caps and
charges were implemented. As noted in Attachment A, Exhibit 2 the annualized additional funding from Step 2
would be approximately $6.8 million; however, the portion of the $6.8 million actually collected would vary
depending on the month the increase were implemented. For example, if the increase to Step 2 were to be
effective July 1, 2008 APS would collect approximately $3.5 million of the $6.8 million in the remainder of 2008.



If you or your staff have any questions about the enclosed information, please call Jeff Johnson at 602-250-2661.

Sincerely,

oo KOmustine /5

Barbara Klemstine
BK/rcm
Attachments

CC: Ray Williamson
Brian Bozzo
Terri Ford
Barbara Keene
Parties of Record
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Exhibit 48: 2008 APS Distrib Energy Projected Program Qutcomes

| APS/Solar Advocates ARemative

Amended
APS Plan Step 1 Step 2
: Flled August Revised Proposed  Additional
‘ 30, 2007 Total Funding Funding
| Annual Program Cost (§000s)
‘ Residential UF! 26,055 . 26,055 20,079 5,975
‘ Residentie) PBI . - . .
Sub-Total Residential 28,055 26,055 20,079 5975
Non-Resldential UF) 661 661 661 .
Non-Residential PB) 978 979 979 -
Sub-Total Non-Residential 1,840 1,640 1640 .
Total R tial and N 27,895 27,698 21,719 5,978
UF1 26,715 28,715 20,740 5975
P8l 97¢ 979 979 -
Existing PBI Commitmants 1,000 1,000 1,000 -
Yotal UF) & PB) 28,895 28,696 22,719 5,975
annyal Energy Prodyctiop IMWHS)
Residential 25,809 25,009 21,138 4871
Non-Residential — 25808 ——25809 _ 25809 ____ -
Total Residential and Non-Residential 61,619 61,619 48,947 4,871
UF 30,138 30,138 25,466 4,871
-] 21,481 21.481 21,481 -
Total UFI & PB) 61,818 51,819 46,947 4,671
| In Ca
Resldantia) UFI 6,206 6,206 4,782 1,423
Residential PB) - - . .
Sub-Total Residential 6,208 6.208 4,782 1423
Non-Residentlal UFI 38 38 38 -
Non-Residential PBI 3,837 3837 3,837 -
Sub-Total Non-Residential 3,678 3,678 3,676 .
Total and Noi I 9880 . 9,880 8457 1423
otal
Residential 7.863 7,863 8,440 1423
Non-Residential 5509 5509 5508 -
Total Residentia) and Non-residentia) 13,372 13372 11,949 1423
{ncrermegtal Number of ingtallations
Rasidential UFI 7356 7355 5,668 1,887
Residential PBI .- - - .
Sub-Total Residential 7.356 7355 5,668 1,687
Non-Residentlal UFI 69 69 69 -
Non-Residential PBI 57 57 57 -
Sub-Total Non-Residential 126 126 126 -
Total Resldential and Non-Resldential 7,481 . 7481 5,794 1,687
Cumulative Tota)
Residential 9,320 9,320 7.633 1,887
Non-Residantial 189 189 189 -
9,509 9,509 7.821 1,888
ul Instalied Ca
Restdential UR 7,863 7.863 6,440 1,423
Residential PBi - - - -
Subd-Total Residential 7.863 7863 8,440 1423
Non-Residential UF) 57 14 57 -
Non-Residential PBI 5452 5452 5.452 -
Sub-Total Non-Residential 5,509 5,509 5,509 -
Total Residential and Non-Residential 13,372 13372 11,049 1,423
[ 7,920 7,920 6,497 1,423
-] 5452 5452 5452 -
FY8
Total UFI & PB) 13,372 13372 11,949 1,423
tive NI inst, 13
Residential UFI 8,320 9,320 7.833 1.687
Residentiat PBI - - - -
Sub-Total Residential 9,320 9,320 7.833 1,687
Non-Reslidential UFL 104 104 104 -
| Non-Residentlal PBI 8 85 as -
: Sub-Total Non-Residential 189 189 1689 -
3 Totat Residant!al and Non-Resldential 9,608 9,808 7.821 1,687
| uR 9,423 9.423 7,73% 1,887
PBI 8 85 85 -
Total UFI & PBI . 9,608 9,508 7.821 1,687

Attachment A
Page 3 of 4




Eoiumn_;

V juswyoeny

s10j219uab (2119919 10U DJE SWBN 333 S€ YMY) U peidep s| 8z|s pue Ayoeded warsAs (1
[T A 1L9'y 189't | 6v6'L} Lve'oy 1z8'L TLE'EL 619'1S 80S°6 TIE'T) 6L9°)8 809°6 SANRINUING - |€JO 1
£TH'L 119y 189'} 199'8 £16'28  ¥6L'S 088'6 $89'LC 18r'L 088'6 »85'L¢ 18t'L |RjuswaIoU) - [R30 )
YN - - wN sie Ve wN sig e VN GLE L'e o ONLLYIH 100d TVLLNIQISTH-NON
VN S8P°'Z vziz't | YN 1568 6EL0'Y | WN L£8'0L z982's VN 1£8°04 z982's w ONILYIH ¥3LVYM HY10S TIVINS
VN - - WN 200°) €9 YN L00°} €9 VN 100°'} £9 ky ONLLVEH 30VdS / ONILYIH HILVM ¥V10S
- - - ozl YT 90 9z) . ¥0T 90 [:74% +02 90 ONITO0D 3IVdS ¥Y10S

- . . 9 ez e o1 £z e 9 &2 Ve {QINO-340) WILNIQISIH-NON

£9 ¥ g ¥4 Lig €90} (774 Ly 681 9.2 (184 6'LE} (ORID-440) VLLNIAIST™

- - - £6'1 08¥'T Sle €5} 08¥'z gLe £L5'L osy'z Rt (@311-a1d9) WELLNIQISIH-NON

S9Z'L »88'L ey 1se'y 1£€'9 oL | 916's S12'8 . L'Bed't 9i6's SiT'8 L'8E8'L (@31L-QIgD) WILNIAISTY
OIM193 13 WVYI0S
S8 802 11z 6iE 869 60L 4% 906 616 1434 906 6'16 (puB-40) ONIM TTVINS
- - - 8€ 95 92 8e 96 9zi 8¢ ag 9zl Hews - Ad TVIINIQISTH-NON
- - - - - - DI LDTTIIOUAAH
- - - - - - - - - - - - (feuuay) - TYWH3HLO3D
- - - - - - - - - - - - {oupae) - TYWH3HLO03D
- - - - - - ST135 13nd
i YN - - wN 1£8'Z 996 YN 1€8'2 9'95 N 1£8'2 9'95 o DNILHOTIAYA TYELNIQISIN-NON
- - - - - - - - - - - - {Buliood) SYOOIE/SSYNOIE
- - - 995 #86'L LS 995 ¥86'L 'S 995 v86'L LS {freuuayy) SYH0I/SSYWOIE
- - - gce 8eL's 5z 8es 8EL'S sz 8e8 8eL's A (leunat) JHO - SSYNOIA/SYD0IA
- - - giy 196'Z s gLy 196'2 52 glv 196'Z 52 {o10019) dHJ - SSYWOIE/SVYO0Id
- - - 10} L19 £l 104 219 Y 101 119 €l (oup94e) SYOOIA/SSYWOIE

SHAWN __ SjEsur # SHWN ___ SIERUTE |
uipung pesodoid | dais 19101 posiasy 100Z ‘ot
UR)d OApRL.IENY SOJRDOADY 1ej0g/SdY snny pejd ueld SJV pepusury

ABojouyos] Aq sewoang weiboid payosfoid ABiauz panqguisia Sdv 8002 -0 NqIux3




Attachment B

APS/Solar Advocates Alternative
RES Adjustment Schedules




AMENDED (STEP 1)
ADJUSTMENT SCHEDULE RES
RENEWABLE ENERGY STANDARD

W A

APPLICATION

The Rencwable Energy Standard Surcharge shall apply to all retail Standard Offer or Direct Access service,
excluding kWh served in accordance with rate schedules, SP-1 (Solar Partners), Solar-2, Solar-3, and Adjustment
Schedules GPS-1 and GPS-2. All provisions of the customer's current applicable rate schedule will apply in
addition to this surcharge. From time to time the RES program spending requirements will be evaluated and if
necessary the charge and/or caps will be altered if approved by the Commission. Any new charges/caps will be
applied in billing cycle 1 beginning in the month following Commission approval and will not be prorated. The
RES Adjustment Charge and the Demand Side Management Adjustment Charge may be combined on the
customer’s bill and shown on the “Environmental Benefits Surcharge” line.

RATES

The bill shall be calculéted at the following rates:

AllkWh $0.003388 per kWh

SURCHARGE LIMITS

The monthly total of the Renewable Energy Standard Adjustment Charge shall not exceed the folléwing limits:
Residential Customers $1.36 per service per month
Non-residential Customers $50.33 per service per month

Non-residential Customers
with demand of 3,000 kW or higher per month

for three consecutive months $150.99 per service per month
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. xxxx
Phoenix, Arizona Canceling A.C.C. No. xxxx
Filed by: David J. Rumolo Adjustment Schedule RES
Title: Manager, Regulation and Pricing : Revision No. xx
Original Effective Date: xx0000000x(% ) Effective: x000000(XX
Page 1 of 1
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AMENDED (STEP 2)
ADJUSTMENT SCHEDULE RES
RENEWABLE ENERGY STANDARD

APPLICATION
The Renewable Energy Standard Surcharge shall apply to all retail Standard Offer or Direct Access service,
excluding kWh served in accordance with rate schedules, SP-1 (Solar Partners), Solat-2, Solar-3, and Adjustment
Schedules GPS-1 and GPS-2. All provisions of the customer's current applicable rate schedule will apply in addition -
to this surcharge. From time to time the RES program spending requirements will be evaluated and if necessary the
charge and/or caps will be altered if approved by the Commission. Any new charges/caps will be applied in billing
cycle 1 beginning in the month following Commission approval and will not be prorated. The RES Adjustment
. Charge and the Demand Side Management Adjustment Chargemay be combined on the customer’s bill and shown
on the “Environmental Benefits Surcharge” line.
This Adjustment Schedule RES (Step 2) supersedes Adjustment Schedule RES (Step 1) and is effective XXXXX
RATES
The bill shall be calculated at the following rates:
AllkWh $0.004137 per kWh
SURCHARGE LIMITS
The monthly total of the Renewable Energy Standard Adjustment Chargeshall not exceed the following limits:
Residential Customers $1.65 per service per month

Non-residential Customers $61.47 per service per month

Non-residential Customers
with demand of 3,000 kW or higher per month

for three consecutive months $184.41 per service per month
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. xxxx
Phoenix, Arizana Canceling A.C.C. No. xxxx
Filed by: David J. Rumolo Adjustment Sc_hg.dule RES
Title: Manager, Regulation and Pricing Revxs:on No. xx
Original Effective Date: XXXXXXXXXXX Effective; XXXXXXXXX
Page 1 of 1 Attachment B
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Attachment C

APS/Solar Advocates Alternative
Funding Collection Estimates




ARIZONA PUBLIC SERVICE COMPANY
Distribution of Funding by Step 2 Implementation Month

(in Millions)

! .

1 Step 2

| Additional

Funding

Total 2008 , $ 6.8
Month Additional Funding
Increase Is Implemented:
January $ 6.8
February $ 6.3
March $ 57
April $ 52
May $ 47
June $ 41
July $ 35
August $ 29
September $ 23
October $ 17
November $ 11
December 3 06
Notes:

For example purposes only, actual collections will vary by the timing of
Commission approval, customer count, retail sales, and other factors.
The calculations were made using monthly 2006 historical data to
project the approximate portion of the increase from Step 1 to Step 2
that would be collected.
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Page 2 of 2




